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Greetings

The end of the last month of winter and also the 
shortest month of this year is here. February has 
been known as the month of candles since ancient 
times, but sometimes, taking into account the 
weather, it is also called the month of blizzards. 
February in Latvia this year was really snowy and 
cold, but at the end of the month we have experi-
enced distinct weather contrasts in the territory of 
Latvia - while there is severe frost in the eastern and 
central regions, it is much warmer at the coast of the 
western part.

February is also a time filled with important events in 
the government of Latvia - there are intense discus-
sions about the state budget and its approval. Equal-
ly sharp discussions are also taking place between 
Latvian dairy farmers and the government - the farm-
ers are worried about the rapid fall in the purchase 
price of milk, which is not reflected in the prices of 
dairy products on store shelves.

On the other hand, in the agricultural sector, the 
beginning of this year marks the period of a new 
Common Agricultural Policy, farmers have familiar-
ised themselves with the new requirements and 
rules for receiving support and are preparing for the 
start of the active season. As one of the first practi-
cal tasks, starting from February 20 until April 3 
farmers can update and precise field blocks.

In the following pages of February newsletter, we 
would like to inform you on the topicalities in Latvian
political, financial and agricultural sectors.

May the beginning of March be inspiring and full of 
the first spring breezes!

The government of Latvia approves the bill on 
the State budget for 2023

The growth of Latvian goods export in 2022
was the fastest in the last decade

Organic farming in the EU - a decade of growth

Latvian farmers are worried about the rapid fall
in the purchase price of milk

Updating of field blocks

New functionality for the Rural Support Service
mobile app

Layer of perennial grasses and a calculator for 
the calculation of support for the 1st ecoscheme

Dairy farm in Vidzeme region will invest EUR
1.5 million in improving animal welfare

AUGA group presents the first batch of the
AUGA M1 hybrid tractor

Land banks for financial investors
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For more detailed information contact:     E-mail: agriestate@agriestate.lv     Phone: +371 28335571    

•500 - 1000 ha     •Good consolidated     •Good fertility index

On behalf of our customer we search 
ARABLE FARM: 

For more detailed information contact:     E-mail: agriestate@agriestate.lv     Phone: +371 28335571    
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The government of Latvia approves the bill on 
the State budget for 2023 

On Tuesday, 7 February, the Cabinet of Ministers approved 
a bill on the State budget for 2023 and the budget frame-
work for 2023, 2024 and 2025. The consolidated State 
budget income for 2023 is planned to be EUR 12.7 billion 
and expenses – EUR 14.7 billion. 

Compared to the 2022 budget, the planned State budget 
income in 2023 is EUR 2.025 billion higher. However, the 
State budget expenses this year are EUR 2.233 billion 
higher than in the 2022 State budget law. This is due to the 
geopolitical situation in the region, as well as the govern-
ment's commitment to support the Latvian population by 
partially compensating for energy price increases and the 
planned support to Ukraine in its fight against Russian 
aggression.

The planned income in the basic budget is 8.8 billion, but 
the expenses are 10.9 billion euros. In the special budget, 
income is projected to be EUR 4.2 billion, but expenses 
EUR 4.1 billion. 

The general government budget deficit for 2023 (covering 
all State and local government administrations, as well as 
State social insurance institutions) is planned at EUR 1.77 
billion, or 4.2% of gross domestic product (GDP).

The budget bill sets the debt ceiling at EUR 19.2 billion, or 
45% of GDP, with the flexibility to take additional financing 
measures to raise resources in time to repay the planned 
debt in the event of favourable financial market conditions 
or in the event of risks with a negative impact on the econ-
omy and the State deficit. In the absence of the above 
mentioned conditions, State debt is projected at EUR 18 
billion, or 42% of GDP.

Priorities of the government: national defense, economic 
transformation, the field of education, access to finance 
for companies, the area of welfare, the area of internal 
affairs,  the 150th anniversary of the Song Festival.

Information source: Ministry of Finance

Revenue 

12.7
billion € 

Expenditure

14.7
billion € 

Budget deficit
of GDP*

1.77
billion € 

For
national defense

1.1
billion € 

24
million € 

Salary raise for 
officials with service 
ranks

23.1
million € 

For the purchase of 
fire and rescue 
vehicles

23.8
million € 

Creation of the 
infrastructure of  
the eastern border

77
million € 

Support for the 
Ukraine

4.9
million € 

Measures to 
strenghten 
the cyber security

*GDP – Gross domestic product

85.8
million € 

Priority measures of 
the health sector

61.6
million € 

Salary increase for  
teachers

31.8
million € 

Additional funding 
for higher education 
and science 

5.6
million € 

For the 
sports sector

3.2
million € 

Additional funding 
for the Latvian song 
and dance festival

10.4
million € 

Increase in support 
for the most 
vulnerable population  

4.4
million € 

Improving the 
availability of 
technical aids
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The growth of Latvian goods exports in 2022 was 
the fastest in the last decade

Despite the geopolitical events, tension in the energy 
market in Europe and logistical disruptions, as well as high 
inflation, in 2022 the growth of Latvia's export of goods 
was the fastest in the last decade. Last year, the export 
value of goods increased by an average of 29.3%, reaching 
21.3 billion euros in actual prices. It is significant that a 
rapid increase in the value of export of goods was 
observed throughout the year and the increase was 
recorded in practically all groups of goods.

One of the main reasons for such a rapid and sustained 
growth in the export of goods was the rise in prices. The 
export unit value index has increased by 20.5% in the 
eleven months of 2022 compared to the corresponding 
period of the previous year.

This means that in real terms (excluding price effects) the 
value of goods exports would increase by 8.8% on average 
in 2022, instead of by 29.3%. 

Thus, approximately two-thirds of the increase in 
merchandise exports was provided by the increase in 
merchandise prices, while external demand accounted for 
one-third of the total merchandise export growth.

The price increase is observed for practically all raw mate-
rials, namely energy resources, food, metals, as well as 
wood. Rising raw material prices coupled with logistical 
disruptions due to rising global demand and high fuel 
prices pushed up the price of final goods. However, in the 
current geopolitical conditions, such an increase in 
exports is considered very good.

A rapid increase in the export of goods can be observed 
not only in Latvia, but practically in all the member states 
of the European Union (EU), however, Latvia is ranked in 
the group of countries with the fastest increase in the 
export of goods, which shows the sustainable competi-
tiveness of the export of Latvian goods.
Information source: Ministry of Finance

Organic farming in the EU – a decade of growth 

The share of EU agricultural land under organic farming 
increased by more than 50% over the period 2012-2020, 
with an annual increase of 5.7%. In 2020, 9.1% of the EU’s 
agricultural area was farmed organically. 

On average, though with substantial variation across 
Member States, organic farms are bigger than convention-
al farms and run by younger farm managers. Echoing the 
growth of production, the retail sales of organic products 
doubled in the EU between 2015 and 2020. These are 
among the main conclusions of the Market Brief on organ-
ic farming published today by the European Commission.

The four countries with the largest area under organic 
farming in the EU are France, Spain, Italy and Germany, 
together accounting for 52% of the total in 2012 and 59% 
in 2020. The largest share of the area under organic 
farming in the EU was dedicated to permanent grassland 
(42%), followed by green fodder (17%), cereals (16%), and 
permanent crops, such as fruit, olives and vineyards (11%). 
Despite significant growth, organic animal production still 
accounts for a small share of total EU animal production, 
between 1% and 7% depending on the sector.

At a time when it is crucial for the EU to reduce its depen-
dence on fertilisers for geopolitical, environmental and 
economic reasons, data from the EU Farm Accountancy 
Data Network (FADN) show that organic plant production 
farms spend much less on these products and on pesti-
cides than conventional farms. 

Organic arable crop farms save 75-100% on plant protec-
tion product costs per hectare and 45-90% on fertiliser 
costs per hectare compared to conventional farms. 

Organic farms have lower yields on average (5-30% lower 
for crop yields for example) and in some sectors have a 
greater need for labour to produce the same output value 
as conventional farms. They still generate similar or higher 
income per worker thanks to higher prices as well as 
higher levels of EU support, stemming mainly from the 
Common Agricultural Policy (CAP).

The rapid increase of sales of organic products shows the 
growth of consumer demand and the success of 
measures sustaining demand. The growth in organic sales 
was particularly strong during the COVID-19 pandemic, 
understood as the consequence of consumers paying 
more attention to health issues, higher food consumption 
at home and/or the shortage in conventional food. 
Current economic developments, such as food inflation, 
however, affect EU consumers’ purchasing power and 
have a bearing on the demand for organic products.
Information source: European Commission
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In Latvia, only 35% of the total amount of milk purchased 
for processing is used for the production of local products, 
while the rest is exported in the form of raw milk or 
products. 

Processing companies say that the purchase price of milk 
depends on the situation in Europe, where there is 
currently a stockpile of butter, dry products and industrial 
milk products, so their demand and price have decreased.

Several Latvian milk producers are ready to carry out 
widespread protests if the price of milk approaches the 
critical price level of 25 cents per liter in March.

Protesting against the low purchase price of milk, 
mark-ups by merchants and the government's inaction in 
solving the crisis in the milk industry, Janis Jansons, a 
farmer of Cirava Parish, distributed free milk to the 
residents of Grobina and Liepaja on February 11.

An informative report is currently being prepared by the 
Ministry of Agriculture, and one of the offers in the short 
term could be the reduction of value added tax on milk 
and other food products. However, according to the 
opinion of the Minister of Agriculture, Didzis Smits, a 
long-term solution is needed, for example, the tax policy 
should be reviewed in order to promote the creation of 
new dairy production plants in Latvia.

Information source: Latvian Public Broadcasting, Baltic News 
Network

In a couple of months, the purchase price of milk in Latvia 
has decreased by as much as 40%. The sharp drop in 
prices forces farmers to work well below cost once again. 
At the same time, farmers draw attention to the high prices 
of dairy products on store shelves.

Latvian farmers are worried about the rapid fall 
in the purchase price of milk
 

From February 20 to April 3 farmers can update informa-
tion about field blocks by submitting clarification requests 
in the Electronic Application System (EAS) of the Rural 
Support Service (RSS).

Field block clarification requests can be submitted for 
necessary changes in field blocks, as well as in cases 
where new landscape elements need to be deleted or 
created.

It is important to take into account: only those areas that 
have been maintained - in good agricultural condition - at 
the time of submission of the request for clarification can 
be clarified. Before submitting a clarification request, RSS 
invites farmers to make sure of the current situation on the 
Rural Block map (karte.lad.gov.lv).

Some important conditions to perform precision of 
field blocks:

The minimum area of field blocks is 0.30 ha, while the 
minimum area of a field is 0.10 ha.

Updating of field blocks 
 

  
Farmers can specify the following landscape elements:

piles of stones (0.01 - 0.5 ha);
clumps of trees and bushes (0.01 – 0.5 ha);
rows of trees, individually growing trees;
biodiversity islands (uncultivated, wet areas in the 
field with an area of 0.01 - 1.5ha);
ponds (0.01-0.5 ha).

The following landscape elements will already be depicted 
on the map of rural blocks: large trees and potential large 
trees, protected alleys, large stones, watercourses of 
national importance, county ditches, contour ditches, 
drainage ditches.

RSS specialists will evaluate the clarification requests of 
the field block and send a response letter to the EAS. 
More information about the submission and consideration 
of requests for clarification of rural blocks can be found on 
the RSS website in the section "Country block map, its 
clarification".

Information source: Rural Support Service
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There are currently four categories available - "Various", 
"Minimum Tillage", "Mowing and Crops", as well as 
"Reports of Violation". It is planned that the range of new 
categories will be expanded in the future.

For several years now, every RSS customer has been able 
to use the mobile app on their smart device. It is a conve-
nient tool for customer communication with the service, 
an opportunity to follow current events and applications. 
The mobile app is available for free:

for Android smart devices (6.0 and newer versions);
for iOS smart devices (11.4 and newer versions).

Information source: Rural Support Service

The Rural Support Service (RSS) has introduced a new 
solution in the mobile app for the convenience of custom-
ers - to submit information to the service without authori-
zation. Until now, only RSS clients, users of the Electronic 
Application System, could use the app. Now every farmer 
can do it.

In the new version of the app, a separate section "Inform 
RSS" has been created. In it, anyone can create an anony-
mous message with photo information and send it to the 
service for evaluation. It should be noted that GPS coordi-
nates determination must be activated on the smartphone 
when taking a picture.

New functionality for the Rural Support Service 
mobile app 
 

  

Calculator for the 1st ecoscheme

The Rural Support Service has prepared a calculator for 
calculating the support of the 1st eco-scheme for 
environmentally and climate-friendly agricultural practic-
es.

Farmers can indicate the areas of planned crops in the 
calculator and calculate the amount of support for the 
applied area. You can find calculator HERE.

RSS reminds that from this year new requirements for 
receiving area payments have entered into force, 
eco-schemes will also be one of the forms of support.

Information source: Rural Support Service

Layer of perennial grasses and a calculator for the 
calculation of support for the 1st ecoscheme  

 Perennial grasses

The Rural Support Service (RSS) has published the grass-
land layer that was perennial grassland in 2022 (it has 
been grassland for at least five years). This layer does not 
show perennial grasslands that have been set aside and 
where other crops have been sown between 2018 and 
2022. On the map (www.karte.lad.gov.lv), the layer of 
perennial grasses is marked with yellow lines.

It is planned that RSS will also publish the historical 
perennial grass layer.

Such information is important for farmers to know the 
areas that may potentially be covered by the restoration 
requirement for perennial grasses.

https://www.lad.gov.lv/lv/media/5508/download?attachment
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In the project, it is planned to build a shed for young 
livestock, which will be equipped with new beds, fans, 
watering equipment and a comfortable feeding table. In 
addition, a new manure storage will be built. The cost of 
the shed and its related infrastructure will amount to 
approximately EUR 1.28 million, while the installation of 
the storage will cost EUR 228 thousand.

As part of the modernization of the farm, it is planned to 
equip the livestock shed with a new scraper system, which 
will help ensure the automatic removal of manure. This will 
make it possible to reduce the amount of manual work to 
a minimum and at the same time limit the amount of 
emissions.

“Perles A.A.J.” is a dairy farm founded in 1992 and owned 
by the Pastari family for two generations. The farm is locat-
ed in Koni parish of Valmiera county. About 350 cows live 
in “Perles”, which is one of the most productive herds in 
Latvia with an average milk yield of 13.9 tons.

According to “Lursoft” information, in 2021 “Perles A.A.J.” 
turnover was EUR 1.733 million, while the profit reached 
EUR 385 475.

Information source: “Citadele” bank

Dairy farmers of Valmiera region “Perles A.A.J.” have 
attracted EUR 1.5 million from “Citadele” bank, which they 
will invest to modernise their dairy complex and improve 
animal welfare conditions.

Dairy farm in Vidzeme region will invest 
EUR 1.5 million in improving animal welfare 
 

  

According to the CEO, AUGA group received proposals to 
manufacture the first batch of tractors not only from 
Lithuania, but also from foreign manufacturers. But 
AUGA group was keen to ensure that these technologies 
developed in Lithuania would be assembled in the coun-
try as well. So for this first batch AUGA group chose the 
Rokiskis Machine Factory, which has many years of expe-
rience in the production of agricultural machinery. 

Information source: AUGA group

AUGA group presents the first batch of the 
AUGA M1 hybrid tractor  

 The Agtech company and organic food producer AUGA 
group has officially launched its hybrid tractor, AUGA M1, 
for professional use from the first batch of production. 

Developed and assembled in Lithuania, the tractor is 
powered by biomethane and electric drives and is able to 
operate continuously for up to 12 hours. Compared to 
diesel-powered analogues, one such tractor reduces 
carbon dioxide emissions by up to 100 tonnes a year, 
AUGA group data shows. 

“Agriculture is responsible for 20% of global emissions, 
and there have been no real solutions for reducing pollu-
tion in this sector. AUGA group took the initiative several 
years ago to develop technologies that could enable a 
breakthrough in this area and let to farmers work more 
sustainably and to consumers choose food with no cost 
to nature. A year ago, we introduced a prototype of a 
hybrid tractor and undertook a series of technology tests 
which allowed us to improve that conceptual model. 
Today, a year later, we have the result that we promised 
everyone − the new version of the AUGA M1. The tractors 
from this first production batch will start their work on 
farms already in 2023,” says Kestutis Juscius, the CEO of 
AUGA group. 

“The new complex will ensure that 
both dairy cows and young cattle can 
stay in one place, as a result of the 
management will become much more 
efficient and the opportunities to 
increase the herd will be greater. The 
level of comfort for the animals will be 
increased in the shed, which will be 
ensured by an increased area per 
animal, better ventilation and softer 
sleeping places. This set of factors, as 
well as the possibility to improve the 
efficiency of moving livestock within 
the farm, will contribute to the reduc-
tion of animal stress and the improve-
ment of overall welfare conditions,” 
comments “Perles A.A.J.” board 
member Janis Pastars.
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LAND BANKS FOR FINANCIAL INVESTORS

 

If you are looking for an operational farm with an agricultural land area 
of approx. 1000 ha, we have a great offer for you!  

There are several large farms known to us that are not publicly available 
on the real estate market.

If you are ready to openly assert yourself and compliance with the 
transaction above EUR 5 million , you are welcome to contact us! 

OPERATING
FARMS

CROP
& FEED
PRODUCTION

FORESTS

For more detailed 
information contact:

AQ AgriEstate
Valmieras street 20A, Cesis, Latvia

Phone: +371 28335571
E-mail: agriestate@agriestate.lv



• Investment and development of agricultural 
  enterprises
• Accounting and Finance
• ES structural funding and area payment subsidies

www.actusq.lv
E-mail: actusQ@actusQ.lv

• Establishment and commercial registration
• Commercial agreements
• Due Diligence on mergers and acquisitions
• Legal assistance on real estate acquisitions 
  and sales
• Reorganization cases
• Assistance in relations with public bodies
• Legal proceedings in courts of Latvia

www.aqlaw.lv
Email: AQLaw@AQLaw.lv

• Sales, acquisition, and lease of agricultural and 
  forest real estates
• Comprehensive Due Diligence
• Secure and transparent registration of titles
• Professional asset management of agricultural 
  assets

www.agriland.lv
E-mail: agriestate@agriestate.lv

Contact us:

Office in Cesis:
Valmieras street 20a, 2nd floor, Cesis, LV-4101
Phone: (+371) 641 07 185

Office in Riga:
Gertrudes street 10-9, Riga, LV-1010 


